
Comparing Simple Interest and Compound Interest 
 

1. If you invest $5,000 at 3.5% simple interest for three years, 

a. How much interest do you earn? 

 

 

 

 

 

 

 

b. What is your final investment worth? 

 

 

 

 

 

 

 

 

2. If you invest $5,000 at 3.5% interest compounded weekly for three years, 

a. What is your final investment worth? 

 

 

 

 

 

 

 

b. How much interest do you earn? 

 

 

 

 

 

 

 

 

3. Which investment is better? Does this make sense? 

 

 


